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E.O. 11652: NA 
TAGS: BEXP, EINV, EG 

SUBJECT: INVESTMENT PROJECT APPROVALS 

1 . IN CONVERSATION YESTERDAY WITH DAVID SULLIVAN, PRESIDENT 
DIRECTOR UNION CARBIDE, MIDDLE EAST, (UC), CONSULATE ECON/COMMERCIAL 
OFFICER LEARNED THAT GOE INVESTMENT AUTHORITY HAD APPROVED UC'S 
EGYPTIAN PROJECT LAST WEEKEND WITH ONLY FOLLOWING CHANGES OUT OF 
25 POINT PROPOSAL: 

A) UC'S REGISTRATION WOULD ONLY BE VALID FOR 25 YEARS INSTEAD 
OF 50 YEARS AS HAD BEEN REQUESTED BY COMPANY. 

B) WITH POSSIBLE 3 YEAR EXTENTION, COMPANY'S "TAX HOLIDAY" 

WOULD ONLY BE 5 YEARS AS OPPOSED TO 8 YEARS AS REQUESTED BY 
COMPANY AND; 

C) UC WILL ONLY HAVE A 5 YEAR PERIOD-WITH POSSIBILITY OF A 
FIVE YEAR EXTENTION-IN WHICH TO CHARGE 4 PERCENT OF GROSS 
SALES FOR TECHNICAL SERVICES FEE INSTEAD OF 10 YEARS AS IT HAD 
REQUESTED. 
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2. SULLIVAN OBVIOUSLY WAS QUITE PLEASED WITH APPROVAL AND FELT 
THAT U.C., NEW YORK WOULD EASILY CONCUR ON FIRST TWO ABOVE 
MENTIONED CHANGES. HE EXPRESSED SOME CONCERN THOUGH ABOUT THEIR 
LIKELY REACTION TO THIRD. HOWEVER, HE BELIEVES THAT NEW YORK 
WILL GO ALONG AS LONG AS DECISION AS TO WHETHER OR NOT TO EXTEND 
THE PERIOD REMAINS WITH UNION CARBIDE (EGYPT) AND NOT THE GOE. 
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HE IS NOW SEEKING CLARIFICATION ON THIS POINT FROM THE INVESTMENT 
AUTHORITY. 

3. SULLIVAN WAS FURTHER DELIGHTED WITH OTHER AMERICAN PROJECTS 
(FORD, GOODYEAR, XEROX, ARIZONA CATTLE) HE MENTIONED AS HAVING 
BEEN APPROVED AMONG THE 69 OR 70 APPROVED BY THE AUTHORITY ON 
MARCH 27. LIKE THE CONSULATE GENERAL, HE HAD NOT BEEN AWARE OF 
THE XEROX PROJECT AND WAS AMUSED BY THE EGYPTIAN SOLUTION TO THE 
MTCHFJ , IN/GOOD YEAR CONTEST BY HAVING APPROVED A PROJECT BY BOTH 
OF THEM. 

CHASE 
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